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Overview

In December 2025, India’s life-insurance industry maintained its double-digit growth momentum for the fourth consecutive month, recording the highest monthly
growth rate in the past 20 months. New-business premiums rose significantly by 39.5% year-on-year (y-o-y) to Rs 42,150.8 crore. This marks a strong recovery
from the 5.2% contraction seen in August 2025 and a clear turnaround from the steep 21.5% decline recorded in December 2024. The rebound was driven by
broad-based growth aided by a significant surge in group premiums and policy issuances, with LIC outperforming private insurers. A favourable base and post-
GST-waiver adjustment in individual life policies supported the industry’s growth. The industry’s Annual Premium Equivalent (APE) in December 2025 rose by
28.3% y-0-y, led by LIC's 44.1% y-0-y rise and steady gains of 22.8% y-o-y from the private insurer. On a YTDFY26 basis, APE grew by 12.8% y-o0-y.

Figure 1: Movement in Monthly First-year Premium (Rs crore)
Premium Premium Premium Premium FY23 vs FY24 vs FY25 vs FY26 vs

in FY23 in FY24 in FY25 in FY26 FY22 (%) FY23 (%) FY24 (%) FY25 (%)

April 17,939.6 12,565.3 20,258.9 21,965.7 84.2 -30.0 61.2 8.4
May 24,480.4 23,477.8 27,034.2 30,463.2 88.6 -4.1 15.1 12.7
June 31,254.6 36,961.8 42,433.7 41,117.1 4.1 18.3 14.8 3.1
July 39,078.9 27,867.1 31,822.7 38,958.1 91.2 -28.7 14.2 22.4
August 32,856.4 26,788.6 32,644.1 30,958.8 18.1 -18.5 21.9 -5.2
September 36,366.5 30,716.3 35,020.3 40,206.7 17.3 -15.5 14.0 14.8
October 24,916.6 26,819.0 30,347.6 34,007.0 15.3 7.6 13.2 12.1
November 35,458.8 26,494.8 25,306.6 31,119.6 30.5 -25.3 -4.5 23.0
December 26,838.3 38,581.1 30,218.7 42,150.8 9.7 43.8 -21.7 39.5
January 26,423.7 33,559.8 30,825.2 20.3 27.0 -8.1

February 22,847.7 33,913.2 29,985.6 -16.8 48.4 -11.6

March 52,081.1 60,213.6 61,439.1 -12.6 15.6 2.0

Source: Life Insurance Council, IRDAI



Care

RATINGS

Life Insurance New Business Premium Growth Hits a 20-Month High in December 2025

Figure 2: First-year Premium Growth of Life Insurance Companies (Rs crore)
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Private Total 15,601.8 16,694.9 20,856.9 7.0 24.9 | 1,02,868.2 | 1,17,131.0 | 1,33,499.7 13.9 14.0
Individual Single 2,081.2 | 2,111.1 | 2,556.4 1.4 21.1 14,229.1 15,455.5 16,846.4 8.6 9.0
Individual non-single 8,816.2 | 9,838.8 | 11,830.7 11.6 20.2 46,834.4 56,051.9 63,427.2 19.7 13.2
Group Single 4,081.0 | 4,041.1 | 5,395.2 -1.0 33.5 35,312.0 37,166.6 43,631.6 5.3 17.4
Group non-single 14.6 41.8 16.8 186.2 -59.8 100.7 232.2 164.1 130.5 -29.3
Group Yearly Renewal 608.9 662.1 | 1,057.7 8.7 59.8 6,391.9 8,224.9 9,430.4 28.7 14.7
LIC 22,981.3 | 13,523.9 | 21,293.9 -41.2 57.5 | 1,47,405.6 | 1,57,956.0 | 1,77,445.8 7.2 12.3
Individual Single 2,000.2 | 2,522.0  3,211.2 26.1 27.3 17,003.3 20,049.1 22,480.5 17.9 12.1
Individual non-single 3,111.3 |  2,628.7 | 3,351.7 -15.5 27.5 21,605.0 22,327.9 22,354.0 3.3 0.1
Group Single 17,602.0 | 8,191.3 | 14,233.1 -53.5 73.8 | 1,05196.4 | 1,11,975.4 | 1,26,027.9 6.4 12.5
Group non-single 210.5 47.4 319.8 -77.5 574.9 2,252.6 1,818.0 3,197.9 -19.3 75.9
Group Yearly Renewal 57.3 134.4 178.1 134.7 32.5 1,348.3 1,785.5 3,385.6 32.4 89.6
Grand Total 38,583.1 30,218.7  42,150.8 -21.7 39.5 | 2,50,273.8 | 2,75,086.9 | 3,10,945.5 9.9 13.0
Individual Single 4,081.4 | 4,633.1| 5,767.7 13.5 24.5 31,232.4 35,504.6 39,326.9 13.7 10.8
Individual non-single 11,927.5 | 12,467.5  15,182.4 4.5 21.8 68,439.4 78,379.8 85,781.2 14.5 9.4
Group Single 21,683.0 | 12,232.4 | 19,628.3 -43.6 60.5 | 1,40,508.4 | 1,49,142.0 | 1,69,659.5 6.1 13.8
Group non-single 225.1 89.2 336.6 -60.4 277.2 2,353.3 2,050.2 3,362.0 -12.9 64.0
Group Yearly Renewal 666.2 796.5 | 1,235.8 19.6 55.2 7,740.2 10,010.5 12,816.0 29.3 28.0

Source: IRDAI, Life Insurance Council

India’s life insurance industry reported a strong performance in December 2025, with first-year premiums rising 39.5% y-o-y, marking one of the strongest
monthly performances in FY26 so far. Growth was well diversified across segments and significantly stronger than last year, supported by the low base of
December 2024. LIC maintained its leadership position and significantly outperformed private insurers, with group single premiums growing 73.8% y-o-y for LIC,
as against 33.5% y-0-y growth for private insurers in December 2025. Individual non-single premium growth underscored the stability of recurring premium
inflows, while a pickup in group business reflected improving institutional activity. For YTDFY26, cumulative first-year premiums recorded a steady 13.0% y-o-y
growth. This performance was largely driven by private insurers and reflects a return to normal growth following the one-off impact of recent regulatory changes.
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Figure 3: Movement in Premium Type of Life Insurance Companies (Rs crore)

Dec 2024 Dec 2025 YTD FY25 YTD FY26
Premium Type Dec 2023 Dec 2024 Dec 2025 Growth Growth YTDFY24 | YTDFY25 YTDFY26 Growth Growth
(%) (%) (%) (%)
Single 25,764.3 16,865.5 25,396.0 -34.5 50.6 | 1,71,740.8 | 1,84,646.6 | 2,08,986.4 7.5 13.2
Non-Single 12,818.8 13,353.2 16,754.8 4.2 25.5 78,533.0 90,440.4 | 1,01,959.1 15.2 12.7

Source: IRDAI, Life Insurance Council

In December 2025, the life insurance industry saw a significant revival in single-premium business, with premiums rising 50.6% y-0-y, reversing the steep 34.5%
decline recorded a year earlier. This recovery was largely driven by the normalisation of demand following the base effect from the implementation of revised
surrender-value regulations in late 2024, along with improved traction in individual single-premium products. Non-single premiums also grew by 25.5% y-o0-y.
Private insurers continued to gain ground in the individual non-single segment. At the same time, LIC retained its dominance in the single-premium business,
supported by its strong presence in group business offerings.

Figure 4: Movement in Premium Type of Life Insurance Companies (Rs crore)

Dec 2024 Dec 2025 YTD FY25 YTD FY26
Premium Type Dec 2023 Dec 2024 Dec 2025 Growth Growth YTDFY24 YTDFY25 YTDFY26 Growth Growth
(C)) (C)) (%) (C))
Individual 16,008.9 17,100.6 20,950.1 6.8 22.5 99,671.8 | 1,13,884.3 | 1,25,108.1 14.3 9.9
Group 22,574.2 13,118.1 21,200.7 -41.9 61.6 | 1,50,601.9 | 1,61,202.6 | 1,85,837.4 7.0 15.3

Source: IRDAI, Life Insurance Council

In December 2025, growth in life insurance premiums was driven by a significant acceleration in the group segment, which rose 61.6% y-o0-y, rebounding strongly
from the previous year, when premiums had fallen 41.9%. Individual premiums also recorded healthy growth of 22.5% y-0-y, significantly higher than the 6.8%
increase seen a year earlier, supported by strong momentum in the individual single-premium segment, where private insurers continued to gain market share.
At the same time, the contribution of single-premium policies to overall collections moderated slightly, declining from about 70% in FY25 to 67% in YTDFY26.
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Figure 5: Movement in Individual Non-Single Policies of Life Insurance Companies (in Lakhs)
Dec 2024 Dec 2025
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YTD FY25 YTD FY26

Premium Type Dec 2023 Dec 2024 Dec 2025 Growth Growth YTDFY24 YTDFY25 YTDFY26 Growth Growth
(%) (%) (%) (%)
Private 9.5 9.6 11.1 1.1 15.2 59.3 64.4 68.2 8.6 5.9
LIC 17.0 11.6 17.7 -31.6 52.3 125.8 117.3 116.7 -6.8 -0.5
Total 26.5 21.2 28.8 -19.9 35.5 185.1 181.7 184.9 -1.8 1.7

Source: IRDAI, Life Insurance Council

In December 2025, individual non-single policies grew significantly by 35.5% y-o-y, reversing a 19.9% decline in the same month last year. This recovery was
led by LIC, which recorded a 52.3% increase, largely aided by a favourable base effect, while private insurers delivered steady growth of 15.2% y-o0-y. The strong
December performance may indicate a revival in the individual recurring premium segment, supported by robust demand and a broader range of product offerings.
While year-to-date individual non-single policies volumes for YTDFY26 remain only slightly above last year’s levels, the steady addition of policies by private
insurers and the strong December momentum indicate improving traction and a gradual strengthening in policy uptake, further supported by the impact of GST
rate reductions, which increase policy affordability.

Figure 6: Movement in APE of Life insurance companies (Rs crore)
Dec 2024 Dec 2025

YTD FY25 YTD FY26

Premium Type Dec 2023 Dec 2024 Dec 2025 Growth Growth YTDFY24 YTDFY25 YTDFY26 Growth Growth
(%) (%) (C€)) (%)
Private 10,056 11,158 13,700 11.0 22.8 58,337 69,825 79,070 19.7 13.2
LIC 5,339 3,882 5,594 -27.3 44.1 37,426 39,134 43,788 4.6 11.9
Industry 15,395 15,040 19,294 -2.3 28.3 95,763 1,08,959 1,22,858 13.8 12.8

Source: Life Insurance Council, IRDAI, CareEdge Calculations, Note: Group Yearly Renewable Premium (GYRP) is considered a recurring premium in APE calculations.

The life insurance industry’s APE recorded a strong rebound in December 2025, rising 28.3% y-0-y, reversing the marginal contraction of 2.3% seen in December
2024. The recovery was driven by a turnaround in LIC's APE, which grew 44.1% y-0-y after a steep decline in the previous year (due to the impact of surrender
value regulations), alongside continued steady growth of 22.8% y-0-y among private insurers. On a year-to-date basis for FY26, industry APE increased by 12.8%
y-0-y, reflecting a broad-based expansion, supported by improved demand conditions and the impact of the recent GST waiver on individual insurance products.

4



Life Insurance New Business Premium Growth Hits a 20-Month High in December 2025

Carezdge

RATINGS

Figure 7: Total APE growth (on a y-o-y basis, in %)
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Source: Life Insurance Council, IRDAI, CareEdge Calculations

Figure 8: Individual APE growth (on y-o-y basis, in %)
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Source: Life Insurance Council, IRDAI, CareEdge Calculation
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Figure 9: Group APE growth (on a y-o-y basis, in %)
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Source: Life Insurance Council, IRDAI, CareEdge Calculations

CareEdge Ratings’ View

According to Sanjay Agarwal, Senior Director, CareEdge Ratings, “India’s life insurance industry saw a strong recovery in December 2025, with APE growth picking
up to 12.8% y-o-y. While this was marginally lower than the 13.8% y-0-y growth recorded a year earlier, it indicates that demand is normalising, supported by
renewed customer engagement following the GST waiver on individual life and health insurance premiums. The tax relief has improved affordability and
encouraged renewed traction, particularly in recurring premium products. The increase in policy issuances has been accompanied by broad-based participation
across customer segments, indicating that the industry has largely navigated the distribution challenges that followed the revision in surrender value norms last

year. CareEdge expects the life insurance industry to grow at a steady 8%-11% CAGR over the next two years, supported by regulatory backing, product
innovation, digital adoption, and improved service delivery.”

According to Saurabh Bhalerao, Associate Director, CareEdge Ratings, “Life insurers reported a significant acceleration in new business premiums in December
2025, with collections rising 39.5% y-0-y to Rs 42,150.8 crore, supported by strong traction across both individual and group segments. LIC led the growth,
outperforming private insurers on the back of a strong revival in group single premiums. With private insurers deepening their regional footprint and with digital-
first initiatives like Bima Sugam, part of the broader Bima Trinity rolling out, the market is well-positioned for a sustained recovery and long-term growth.”
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